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Retail Sales  
Stuck in the Middle 

· Retail sales rose at a moderate 0.5% pace in October, following two consecutive months of 
growth at 0.6%. It saw the annual rate steady at 3.5%, a reasonable pace of growth, but still 
below the 10-year average of 4.4%. 

· Today’s better than expected result is encouraging, but the annual pace of growth remains 
below par. We may need to see a sustained pickup in household spending if economic activity is 
to pickup as forecast by the RBA. Low interest rates and ongoing rising house prices will support 
spending. However, there are limits to how much household spending is likely to pick up given 
the current weak pace of wage growth and recent softening in labour market conditions. 

· In annual terms, growth has picked up to above their long-run averages in the ACT (8.3%), South 
Australia (3.9%) and Queensland (4.5%). NSW and Victoria have both seen growth moderate 
from their recent peaks to 3.8% and 3.4%, respectively, as housing conditions cool from very 
strong rates of growth in earlier years. Annual growth was soft in Western Australia (0.7%) and 
the Northern Territory (0.4%), as downturns in mining construction weigh on spending. 

· Annual growth was the strongest in cafes, restaurants & takeaway (7.3%) followed by clothing, 
footwear & personal accessories (4.5%), other (4.5%), household goods (3.8%) then food (2.7%).  
Department store retailing was the weakest contracting 3.6% in the year. 
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Retail sales rose at a moderate 0.5% pace in October, following two consecutive months of growth 
at 0.6%. It saw the annual rate steady at 3.5%, a reasonable pace of growth, but still below the 10-
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year average of 4.4%.  

It suggests a good start for the final quarter of the year in consumer spending. Consumer 
confidence is running close to its long-run average, and low interest rates should continue to 
support spending. Nonetheless, wage growth remains weak and job growth has softened of late. 
Along with high household debt levels there is limited scope for household spending to pick up 
significantly further. 

By Sector 

There was moderate growth across most major retail sectors in October including food (0.6%), 
household goods (0.7%) and other retailing (0.8%). Cafes, restaurants and takeaways (0.4%) grew 
modestly. Retailing in clothing, footwear & personal accessories (-0.4%) and department stores     
(-0.4%) contracted.  

Annual growth was the strongest in cafes, restaurants & takeaway (7.3%) followed by clothing, 
footwear & personal accessories (4.5%), other (4.5%), household goods (3.8%) then food (2.7%).  
Department store retailing was the weakest contracting 3.6% in the year.   

- By State and Territory 

The ACT (0.9%) had the strongest growth in retail spending in October, followed by Queensland 
(0.8%), Tasmania (0.6%) and Victoria (0.5%). Western Australia (0.4%), Northern Territory (0.3%), 
NSW (0.3%) had modest increases in retail spending. Retailing in South Australia meanwhile, 
slipped 0.1%.  

In annual terms, growth has picked up to above their long-run averages in the ACT (8.3%), South 
Australia (3.9%) and Queensland (4.5%). NSW and Victoria have both seen growth moderate from 
their recent peaks to 3.8% and 3.4%, respectively, as housing conditions cool from very strong 
rates of growth in earlier years. Annual growth was soft in Western Australia (0.7%) and the 
Northern Territory (0.4%), as downturns in mining construction weigh on spending.  

Outlook & Implications 

Today’s better than expected result is encouraging, but the annual pace of growth remains below 
par. We may need to see a sustained pickup in household spending if economic activity is to 
pickup as forecast by the RBA. Low interest rates and ongoing rising house prices will support 
spending. However, there are limits to how much household spending is likely to pick up given the 
current weak pace of wage growth and recent softening in labour market conditions.  

 

Janu Chan, Senior Economist  
Ph: 02-8253-0898
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The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may not 
comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment objectives 
or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should be 
made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract to supply 
Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of Melbourne 
does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims any duty of care in 
relation to the Information and liability for any reliance on investment decisions made using the Information. The Information is subject to change. 
Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its officers, agents or employees 
(including persons involved in preparation of the Information) may have financial interests in the markets discussed in the Information. Bank of 
Melbourne owns copyright in the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or 
transmitted without the written consent of Bank of Melbourne. 
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